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TOP STORY

Dow’s Volatile Morning

U.S. markets plunged this morning following global sell-off and early cut to the
overnight interest rate

The Dow Jones Industrial Average
plunged more than 460 points today,
casting signs of a bear market. The
market has since see-sawed between
double and triple-digit losses. The

"The market has
since see-sawed

drop came after a tumultuous global between double
sell-off on Monday in reactign to fears and triple—digit
of the effects of an economic Y

recession in the U.S. The Federal losses.

Reserve also reacted to the fearful

selling of stocks worldwide,

announcing a three-quarters of a percentage point cut to the overnight
interest rate to 3.5 from 4.25 an hour before the U.S. market opened. The
Fed made the cut a week before its regularly scheduled meeting, making its
biggest single cut since October of 1984. However, as Merrill Lynch Chief
Investment Strategist Richard Bernstein points out, “Central banks generally
control only the price of credit, not the availability of credit. Simply put, most
central banks cannot force financial institutions to start or to stop lending.”
The Fed also decreased the discount rate by 75 basis points to 4%. “This
move does little to reduce recession risks,” says David Kelly, chief market
strategist at JPMorgan Funds. “The problem is that most of the modern U.S.
economy is just not that sensitive to interest rates. The more general
problem facing the American economy today is a lack of business
confidence. The Federal Reserve’s grim assessment of business conditions,
which is implicit in their move and statement today, will do nothing to
alleviate this situation.”

Read the Whole Article

INDUSTRY NEWS

Fitch Downgrades Ambac to Double-A

Insurer Abandons Plan to Raise Capital

The credit crisis claimed its first bond insurer as Fitch Ratings Friday
downgraded Ambac Assurance Corp.’s insurer financial strength rating to
double-A from triple-A after the insurer announced it would abandon the
capital raising plan it first announced last week in an effort to maintain its top
rating. Citing the insurer’s capital shortfall, the rating agency made the
decision to cut the bond insurer and also dropped the rating of Ambac’s
parent, Ambac Financial Group Inc., to A from AA. Both new ratings remain
on negative watch. Standard & Poor’s put Ambac’s rating on negative watch
Friday, while Fitch said its downgrade affects 137,390 municipal bonds.

Read the Whole Article

Groups Call For Easing Restrictions

Insurer Abandons Plan to Raise Capital

Municipal market groups are pushing the Bush administration and Congress
to include proposals that would ease restrictions on bonds in the economic
stimulus package currently being developed. Many of the proposals would
provide aid to the housing sector, which is reeling from record defaults in
subprime loans, but others focus on bank-deductible and industrial
development bonds. The calls for easing muni bond restrictions came as
President Bush on Friday threw his support behind drafting a bipartisan
stimulus package.

Read the Whole Article

Hedge Funds Had Good Year Amid Volatile Market

Insurer Abandons Plan to Raise Capital

Despite a volatile market and a tumultuous fourth quarter, hedge funds fared
quite well in 2007. No hedge fund sectors ended the year in the red,
according to Morningstar. Emerging markets were the year’s front-runner,
returning 32% for the year and outperforming the average hedge fund by
more than 4%. Not surprisingly, global equity came in second with a 16%
gain, surpassing the MSCI Emerging Markets Index by 9%. Europe equity
funds returned 14% for the year, while Asia equity posted a 6% return.
However, domestic equity funds performed decently also in the face of a
weakening economy. U.S. hedge funds beat the S&P 500 Index’s return on
both a quarterly and yearly basis in 2007. Moreover, small-cap equity
outperformed the U.S. equity category by 13.6%. Recent changes in
commodities including gold and oil led global trends funds to earn 6.5% in
the fourth quarter—more than any other hedge fund sector.

Read the Whole Article

SEC Commissioner Resigns

Insurer Abandons Plan to Raise Capital

Annette Nazareth will step down from the Securities and Exchange
Commission at the end of the month, according to published reports.
Nazareth, who joined the commission during the Clinton administration,
handed President George W. Bush her letter of resignation. This did not
come as much of a surprise, since she announced plans to resign last year.
As the sole Democrat, Nazareth’s departure means the usually five-person
commission will consist of only three Republican commissioners. The other
Democratic commissioner, Roel Campos, left last year. Commissioners are
chosen by the President and approved by the U.S. Senate. Only three
commissioners may belong to the same political party as the President.
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Click here to learn more
about low-cost ETFs.
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INDUSTRY EVENTS

Get Focused and Organized, Mark
Riesenberg Coaching Session

Dec 18 4pm ET

Jan 8 4pm ET Stress Management for the Crazed
Advisor, Joe Robinson Coaching

Session

Jan 22 - Feb 4 Simple Steps to a Profitable Client

Base, Stephanie Bogan Online Expert

Forum

Setting Your Networking Goals for
2008, Mitch York Coaching Session

Jan 24 4pm ET
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If you were asked to sit
down with your clients'
children, what would be
your agenda?
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brodiareX press
anline Broker Dealer
for Reps & Advisons

Join this conversation » Generous payout
structure

If a client has left an wmm'm::fxun

employer where he has a teanm

401k, should he definitely
roll it into his rollover IRA?
Is there an advantage to
leaving it from a legal
judgment perspective?

Financial
advisors, -

Join this conversation »

When settling up a 72(t)
distribution, is the total
amount of IRA assets taken
into consideration for the
calculation or only the
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specific account from which i !
withdrawals will be taken?

Join this conversation »

How many of you made it
as a successful FA on your
first run?

Join this conversation »
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